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Auto sector outlook positive, but recovery faces risks

amid global inflation, possible semiconductor
shortage

New launches in the personal vehicle and two-wheeler segments are likely to spark
consumer excitement in the medium term.
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Robust demand, easing supply constraints, and dropping commodity prices are expected to provide relief to
auto OEMs and ancillary companies going forward

The Indian auto industry witnessed recovery in the past two months on
account of arrival of monsoons, new model launches by the OEMs along with
improvement in the availability of semiconductors. However, analysts see
headwinds for the industry going ahead on account of global inflationary
pressure, possible semi-conductor shortage. Care Ratings’ analysts expect
adequate rainfall across the country along with the festive season to keep the

demand sentiment positive and help keep the momentum going. “OEMs are

restrain high inflation will make auto loans costlier. This may restrict the
growth, especially in entry-level vehicle segments which have price-sensitive

customers,” they said.

Also Read: Monsoon likely to pick up in Sep after weak rains in Aug; Kharif

sowing near completion, rural growth recovers

https://www.financialexpress.com/industry/auto-sector-outlook-positive-but-recovery-faces-risks-amid-global-inflation-possible-semiconductor-sh...

2/12


https://www.financialexpress.com/market/stock-market/care-ratings-ltd-stock-price/?utm_source=fe_Story&utm_medium=fe_Tags&utm_campaign=referral
https://www.financialexpress.com/economy/monsoon-likely-to-pick-up-in-sep-after-weak-rains-in-aug-kharif-sowing-near-completion-rural-growth-recovers/2653044/
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://www.financialexpress.com/
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssF5mzNQ8wxQf8i1VV1XJQ9KSThuOllEDOK8ZsOaSpLvdheJ_dsjQYdA39UBJBfCarybGU5wlWI0hpqGzmwwG6BzVqJHH55HoLGCkQG0NPjaI6iUmD839UNS4h3O2LBf7VA1ErFSAwWpsD3gK1WNirlCHEYDXaChsiAt-LC8BnWp2BuBgiVWOhFTJy-Z3MjlOxbs96U8hZo4bwfLsgcEsQv6hRJFjuU8n3QVx2erNfmN5U66BgJwU4qKpeUgObszwpKraHVUomu6f2-VFHoeNK_B8NzffQXWwD1QmEsrD0TW0P8ZQOumyKEbhOhcJoiiQ89_AO1zEglQMeTOmAQdRPCTL-njx_rh5DvNNsH2wAYL4YC8iidvSKPKEeWiMwO0cMOxN5rGqK34jk&sai=AMfl-YRSTI0r8zHAlcOcLwCTdS9UNW-XyGSteEdQRKTvJdBmjltDeUYq7NV9AvRHCkktkwJiMts6NLFmAo4a3njyLFdPEQQaaUh97fCsWSgKmG79V2o1KlxQcgJsvipgaCaGdFyJHyg&sig=Cg0ArKJSzDoN4keWrB6C&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
javascript:ssoUI.LoginEV();
https://www.financialexpress.com/
https://www.financialexpress.com/india-news/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/market/
https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/healthcare/
https://www.financialexpress.com/money/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/digital-currency/
https://www.financialexpress.com/industry/sme/

9/5/22, 11:14 AM Auto sector outlook positive, but recovery faces risks amid global inflation, possible semiconductor shortage | The Financial ...

§ FINANCIAL EXPRESS ® @ @

Read to Lead

Meanwhile, domestic brokerage firm Sharekhan believes that the festive

season is going to continue the growth momentum for the auto sector in India.

Sharekhan analysts in a report said that positive sentiments and exciting new
launches will keep growth momentum in the two-wheeler and personal
vehicle (two- and four-wheelers) segments. Rural demand is expected to be
driven by normal monsoon and government subsidies. The brokerage expects
two-wheeler volumes to recover, especially in the entry and executive
motorcycle segment, which has been sluggish lately and has started showing

improvement in the previous months.

ALSO READ
Tata Steel sees From Kiranas to Arvind Kumar CAIT calls for
high growth in e-carts: The Singh takes over boycott of
new material evolution of as SAIL director Chinese goods;
business, to set ... India’s grocery... for technical an... says Rs 2.5 lakh...

New launches to spark consumer excitement in medium term

New launches in the personal vehicle and two-wheeler segments are likely to
spark consumer excitement in the medium term. “We expect robust recovery
in CV sales, led by increasing economic activity and improving sentiments of

fleet owners at a lower cost of ownership under BS-VI vehicles and a low base.

Buses and 3Ws are also expected to see recovery,” added the brokerage firm.

https://www.financialexpress.com/industry/auto-sector-outlook-positive-but-recovery-faces-risks-amid-global-inflation-possible-semiconductor-sh...
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Vinkesh Gulati, President, FADA was quoted in a PTI report saying, “We expect
the festive season this year to be the best in terms of passenger vehicle sales on
the back of new launches and improved production activity. The industry has
been rolling out over 3 lakh units on an average in the past 4-5 months which is

helping in retails.”

Also Read: GST collection to remain robust due to festive season; buoyancy

may absorb external shock
Semiconductor chip shortage, inflationary pressure: Key headwinds

Sharekhan'’s outlook may be impacted negatively if semiconductor chips
shortage and geopolitical situation aggravates or gets delayed. Analysts at Care
Rating also empahsised that auto sector recovery could also face risks amid
global inflationary pressure and a possible semiconductor shortage due to

Taiwan-China tensions.
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